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Enacted as part of the Coronavirus Aid, Relief, and Economic Security Act 
(CARES Act) signed into law March 27, 2020. 

• Funding of $349 billion
Amended by the Paycheck Protection Program and Health Care Enhancement 
Act on April 24, 2020.  

• Funding of $310 billion

Paycheck Protection Program (PPP)
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Incomplete Work Product

• Enacted as part of the Coronavirus Aid, Relief, and Economic Security 
Act (CARES Act) signed into law March 27, 2020. 
• Funding of $349 billion

• Amended by the Paycheck Protection Program and Health Care 
Enhancement Act on April 24, 2020.  
• Funding of $310 billion

Paycheck Protection Program (PPP)
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• Maximum amount = lesser of:
• $10 million, OR
• 2.5 times the borrower’s average total monthly payments for payroll costs (as

defined in the Act) during the calendar year 2019 (in general) plus any Economic
Injury Disaster Loan (EIDL) received between February 15 and June 30, 2020
which was used to fund payroll costs

How Much Can Be Borrowed?
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• Eligible payroll costs include –
• Salaries, wages, and commissions, “or similar compensation”
• Cash tip or equivalent
• Payment for vacation, parental, family, medical, or sick leave
• Dismissal or separation payments
• Group health care benefits /insurance premiums
• Payment of any retirement benefit
• Payment of state or local tax assessed

How Much Can Be Borrowed?
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• PPP Loans obtained through an authorized SBA Act Section 7(a) 
Lender

• No fees for PPP Loans
• Must be applied for on or before June 30, 2020 and are issued on a 

first-come, first-served basis
• PPP Loan proceeds must be disbursed within 10 days of the date upon 

which the loan was assigned an SBA loan number

PPP Details
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• Must comprise 75%
• Payroll costs (as defined in the Act) and employee salaries, commissions, and similar compensation 

on a gross basis

• Compensation (not exceeding $15,385 per employee) 

• For an independent contractor or sole proprietor, payroll costs only include wages, commissions, 
income, or net earnings from self-employment, or similar compensation.

• Vacation, parental, family, medical, or sick leave (other than leave for which the employer was 
reimbursed under the Families First Coronavirus Response Act)

• Allowance for separation or dismissal 

• Group healthcare benefits and insurance premiums

• Employer contribution for employee retirement plans

• Payment of state and local taxes assessed on employee compensation

Allowable Uses of PPP Loan Proceeds-Payroll Costs
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• No more than 25%
• Mortgage interest payments (with no prepayment allowed)

• Rent, including under an lease agreement;

• Utilities-including power, gas, water, transportation, telephone, and internet 
access;

• Interest on any other debt obligations incurred before February 15, 2020 

Allowable Uses of PPP Loan Proceeds-Nonpayroll Costs
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• Form 3508
• Four key parts:

• PPP Loan Forgiveness Calculation Form

• PPP Schedule A

• PPP Schedule A Worksheet

• PPP Borrower Demographic Information Form

Loan Forgiveness Application – FINALLY! 
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Form 3508 Example:
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Form 3508 Example - Continued:
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Form 3508 Example - Continued:
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• Payroll
• Definition

• Alternative Payroll Covered Period

• Default Covered Period

• Paid or Incurred

• Bonuses or hazard pay

• Nonpayroll
• Paid or Incurred

Loan Forgiveness
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• All forgiveness is not lost!
• Exclusion of nonpayroll costs to help meet the threshold

Loan Forgiveness-75% Payroll Use Threshold
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• Allowable uses of proceeds
• Reduction of greater than 25% in wages paid to employees

• Safe harbor if restore wages by June 30, 2020

• Reduction in the number of employees
• Rehire exemption

• Safe harbor if restore FTE level by June 30, 2020 to same level that 
existed on February 15

Loan Forgiveness-Loan Reduction Rules
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• PPP Certifications
• $2 million threshold

PPP Loan Reviews
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• Payroll
• Bank account statements, third-party payroll service provider reports, 

tax filings (Form 941), state quarterly wage reporting, unemployment 
insurance tax filings, cancelled checks, account statement documents 
specific to payment of employer contributions to employee health 
insurance and retirement plans

• Nonpayroll
• Amortization schedules, cancelled checks, lender account statements, 

lessor account statements, utility invoices, account statements

PPP Loans-Record Keeping Requirements
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• Retirement plan contributions
• Eight-week covered period

What Remains Unanswered?
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• Questions?

PPP Loan Forgiveness


